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Abstract

This study aims to analyze the relationship between Islamic financing methods and the Islamic
socio-economic public interest by evaluating the extent to which current financing practices
adopted by Islamic banks align with Sharia objectives and development priorities. The research
employed a descriptive analytical approach supplemented with interviews and surveys to assess
the distribution of financial allocations across different financing modes. The findings reveal
that Murabaha dominates Islamic bank financing activities, significantly outweighing
Musharaka, Mudaraba, and ljarah, reflecting a tendency toward conventional profit-
maximization behavior and risk avoidance. The study also shows that a large proportion of
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Murabaha operations in Libya function as Tawarrug, which limits the developmental role of
Islamic finance and reduces its impact on poverty alleviation, income improvement, and job
creation. The results indicate a noticeable gap between practical implementation and the
broader Islamic economic public interest. A model was proposed to prioritize financing tools
according to societal and economic needs to achieve a balance between profitability and socio-
economic development. The study concludes with recommendations to enhance the use of
partnership-based financing, develop mechanisms to attract small savers, and design financing
instruments tailored to the Libyan context.

Keywords: Islamic finance, Islamic public interest, Murabaha, financing modes, economic
development.
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